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Abstract. The financial and economic relationship between Russia and
China has undergone significant evolution in response to the Ukrainian
crisis, which began with the 2014 Crimea case and escalated with the
full-scale combat actions in 2022. The crisis has reshaped global geopoliti-
cal dynamics, isolating Russia from Western financial systems and prom-
pting a strategic pivot toward China. This paper explores the development
of Russia-China financial and economic relations in the context of the on-
going conflict, focusing on the deepening of trade ties, investment flows,
energy cooperation, and financial integration. In response to Western san-
ctions, both countries have strengthened bilateral trade, with a particular
emphasis on energy exports, and have increasingly turned to alternative fi-
nancial mechanisms, such as the use of local currencies and the develop-
ment of alternative payment systems. The research analyzes how these
shifts have not only enhanced economic cooperation but also raised questi-
ons regarding the long-term sustainability of such an alliance, given the
potential for economic dependence. By examining the strategic implicati-
ons of this evolving partnership, the study highlights both the opportunities
for enhanced cooperation and the challenges of navigating a rapidly chan-
ging global order, marked by the increasing divergence between the West
and a growing Russia-China bloc. The findings suggest that while the Rus-
sia-China relationship offers opportunities for mutual economic growth, it
also presents risks related to the balance of power, dependency, and the fu-
ture trajectory of global trade and finance.
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M. Hokcumosuu

Paspurie huHAHCOBO-IKOHOMHYECKHUX OTHOIIEHHIA
mexny Poccueii 1 Kuraem B KOHTEKCTe YKPAMHCKOTO KpPU3HCAa:
B3rJsa u3 Cepoun

Annomauusn. DuHaHCOBO-2KOHOMUYECKUE OTHOIIEHUS MeX Iy Poc-
cueii u KutaeM rpetepriesiv 3HaUUTEIbHYIO 3BOJTIOIMIO B CBETE POCCHUIA-
CKO-YKPaWHCKOTO KPU3HUCa, KOTOPBIA HAYaICsl C KPBIMCKUX COOBITUI
2014 . m o6ocTpmiics ¢ HayaioM B 2022 . 60eBBIX I€CTBUI Ha YKpanHe.
Kpu3suc uaMeHu rio6aibHy0 reonoJIuTUIeCKYI0 JMHAMUKY, BBUIMBIIYIO-
cs1 B u3ouisituio Poccun ot 3amaaHbiX (PMHAHCOBBIX CUCTEM U TTOOYIUBIIIYIO
P® k crparernueckoMy moBoporty B cropoHy Kurasi. B crathe paccMatpu-
BaeTcsl pa3BUTHE DMHAHCOBO-3KOHOMUUECKUX OTHOLICHU Mex 1y Poccu-
eit 1 Kutaem B KOHTEKCTE MPOI0JIKAIOIIET0Cst KOH(MIMKTA, C aKIIEHTOM Ha
Pa3BUTKUU TOPTOBBIX CBSI3Ei, MHBECTULIMOHHBIX TOTOKAX, SHEPreTUUECKOM
COTpYIHUYECTBE U PUHAHCOBOI MHTerpaluu. B oTBeT Ha 3anaaHble CAHK-
KUK 00€ CTPaHbl YCUITWIIN ABYCTOPOHHIOIO TOPTOBIII0, OCOOEHHO SHEPTO-
HOCUTEJISIMU, BCe yalile 00paiasich K aJibTepHaTUBHBIM (PUHAHCOBBIM Me-
XaHMU3MaM, TaKUM KakK MCIOJIb30BAHME MECTHBIX BAJIIOT U pa3paboTKa ajib-
TEPHATUBHBIX TUIATEXXHBIX cUCcTeM. B paGore aHaniM3upyeTcsi, Kak 9TH
CIIBUTH HE TOJIbKO CTUMYJIMPOBAJIM SKOHOMUYECKOE COTPYTHUYECTBO, HO U
MTO/IHSITU BOTIPOCHI OTHOCUTEIBHO J0JTOCPOYHON YCTOMUMBOCTU TAKOTO
€0103a, YYUTHIBAsI TOTEHIIMATBHYIO BEPOSITHOCTh 9KOHOMUYECKOM 3aBUCH -
Moctu. M3ydas ctpaterndyeckue 3(hheKThl 3TOr0 pa3BUBAIOIIETOCS MapT-
HEpCTBa, aBTOP OTMEUaeT KaK BO3MOXKHOCTH JUISI PACHIMPEHUSI COTPYIAHM -
4YecTBa, TaK U MPo0JIeMbl OPUEHTUPOBAHUS B OBICTPO MEHSIIOIIIEMCST MUPO-
BOM IOPSIIKE, OTMEUEHHBIM YIJTyOIEHUEM PACXOXKIEHUST MEK Ty 3araaioM u
KPEIHYIIUM POCCUIICKO-KUTANCKUM GJIOKOM. Pe3yibTaThl UCCIeIOBAHUS
MOKa3bIBAIOT, UTO, XOTSI POCCUNCKO-KUTACKUE OTHOIICHUST HECYT BO3-
MOXHOCTH JIJIsI B3BAUMHOTO 9KOHOMMYECKOTO POCTa, OHU TAKXKEe COmepKaT
PHUCKHU, CBSI3aHHBIE CO CTICIIM(MUKOT OataHca Cuil, BOIIPOCaAaMU 3aBUCUMO-
CTH 1 OyIylIeii TpaeKTOpKE MUPOBOI TOPTOBJIN U (DUHAHCOB.
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Introduction

The financial and economic relations between Russia and China have
evolved significantly over the past few decades, especially in response to
geopolitical changes, sanctions, and regional developments. Key data points
help to highlight the scope and dynamics of this partnership, particularly in
areas like trade, investment, energy, finance, and infrastructure.

The financial and economic relationship between Russia and China has
undergone significant transformation in recent years, especially in the wake
of the Ukrainian crisis, which has not only shifted global political and
security dynamics but has also redefined Russia's economic and trade
relations, particularly with China. As Western sanctions have increasingly
isolated Russia from global financial systems, China has emerged as a
critical economic partner for Russia, offering both opportunities and
challenges in navigating this new geopolitical landscape.

The purpose of this paper is to explore how the ongoing Ukrainian
conflict has shaped the development of Russia-China financial and
economic ties. It examines how both nations have responded to the crisis by
strengthening bilateral trade, investment, and financial cooperation, while
also adapting to the broader geopolitical and economic shifts. As global
economic alignments are realigned in response to the conflict, this
relationship has become a key element in the broader strategic calculus of
both countries.

At the heart of this evolving economic partnership lies energy trade,
investment flows, financial mechanisms, and a mutual interest in reducing
reliance on Western institutions, particularly in the areas of currency
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exchanges and payment systems. The geopolitical tension between Russia
and the West, marked by economic sanctions, has accelerated Russia's shift
toward China, creating new opportunities for economic collaboration, but
also raising questions about dependency, balance of power, and the
long-term sustainability of such an alliance.

This research aims to analyze the key factors driving the development of
Russia-China economic relations in the context of the Ukrainian crisis,
highlighting both the opportunities for deeper cooperation and the
challenges that accompany such a rapidly evolving partnership. The study
will also assess the strategic implications of this economic alignment for
global trade, security, and future international relations, considering the
potential for further strengthening ties between these two major global
players amid growing tensions with the West.

Literature Review

The development of financial and economic relationships between
Russia and China in the context of the Ukrainian crisis has been a subject of
growing academic interest. This section reviews key literature on the topic,
focusing on the economic, financial, geopolitical, and strategic dimensions
of this evolving partnership.

The outbreak of the Ukrainian conflict in 2022 has significantly
reshaped the geopolitical and economic dynamics between Russia and
China. As Western countries imposed unprecedented financial sanctions on
Russia, Moscow accelerated its “Pivot to the East” policy, intensifying
economic cooperation with Beijing [Gromyko, 2024].

Several scholars highlight that while the Sino-Russian partnership
predates the crisis, it has gained new strategic relevance in its aftermath.
[Lukin & Novikov, 2021] argues that the special military operation has
deepened the Russia-China entente, particularly in trade, finance, and
energy. This relationship, however, remains asymmetric, with China
increasingly taking a dominant position due to Russia’s economic isolation.

One of the most critical shifts in the bilateral financial relationship
has been the reduced reliance on Western financial infrastructure.
[Schachtschneider, 2019] notes the increasing adoption of China’s
Cross-Border Interbank Payment System (CIPS) for transactions previously
routed through SWIFT. This shift is not only technical but political, signaling
both countries’ desire to build resilience against Western-dominated
financial systems.
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On the trade front, China has emerged as Russia’s largest trading
partner post-2022, with significant growth in bilateral trade volume
[Gopinath, Gourinchas, Presbitero & Topalova, 2023]. This includes
increased Chinese imports of discounted Russian oil and gas, often settled
in yuan or rubles, reflecting a strategic decoupling from the US dollar [Fan,
2024].

Despite the growing cooperation, analysts caution against interpreting
the Russia-China relationship as an alliance. Luken (2021) emphasize that
Beijing maintains a position of “strategic ambiguity,” supporting Russia
rhetorically while carefully avoiding direct sanctions violations that could
threaten its global economic interests'.

Thus, existing literature paints a complex picture: while the Ukrainian
crisis has accelerated financial and economic ties between Moscow and
Beijing, the relationship is marked by pragmatism, asymmetry, and a shared
desire to challenge the Western-led economic order — without forming a
formal alliance. It provides insights into how both nations have aligned their
interests in counterbalancing Western influence, especially in the context of
the post-2014 Ukrainian conflict. [Ptaszek, Yuskiv & Bajor, 2025] are
discussing how the Russia-China relationship has evolved in the
post-Crimea period. It highlights the strategic role that both countries have
taken in countering US dominance in the international order, particularly
in energy exports and military collaboration.

[Balaban, Joksimovi¢ & Stoiljkovi¢, 2022] analyze how economic
sanctions on Russia have accelerated its pivot to China, focusing on the shift
in trade patterns between the two countries. Their study shows how
Russia-China trade in energy has surged post-2014, with China increasingly
becoming the destination for Russian exports of oil, gas, and coal.

[Kataf, 2023] explores the central role of energy in Russia-China
economic relations, particularly in the aftermath of the Ukrainian conflict.
It reviews key energy agreements, including the Power of Siberia gas
pipeline, and discusses how energy cooperation between the two nations
serves as the backbone of their economic ties.

[Cohen & Lee, 2020] focuses on the financial aspects of Russia-China
relations, particularly the growing use of the yuan and ruble in trade
transactions to circumvent Western sanctions. It discusses the shift away
from the US dollar and examines the development of alternative payment
systems such as China’s CIPS (Cross-Border Interbank Payment System)

I Luken, W. (2021). Between ambition and ambiguity: Strategic ambiguity and China's
Belt and Road initiative. URL: https://theses.ubn.ru.nl/server/api/core/bitstreams/33bb2c56-
8061-4fc7-ae88-848309a5460¢/content (accessed: 17 April, 2025).
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and Russia’s SPFS (System for Transfer of Financial Messages). Assesses
the strategic importance of financial cooperation between Russia and China
in the face of increasing Western sanctions. It explores the growth of non-
dollar financial mechanisms between the two countries, with a particular
focus on the development of the CIPS and its potential to challenge the
SWIFT system [Balaban, Milenkovi¢ & Joksimovi¢, 2023].

[Gapon, 2024] explores Russia's role in China's Belt and Road
Initiative (BRI), focusing on the integration of Russia into China’s
infrastructure projects. This paper discusses the potential for increased
investment in energy infrastructure, transportation corridors, and trade
routes, and highlights the strategic importance of the Russia-China
partnership in this context. Examines China’s investment strategies in
Russia, particularly in infrastructure and technology. It evaluates the mutual
benefits of this investment, with a focus on how the Ukrainian crisis has
driven both nations to increase their reliance on joint economic ventures.

Long-term implications and sustainability of Russia-China economic
relations, considering both the economic opportunities and the risks of
over-dependence on China. This study highlights the challenges Russia
faces in maintaining economic autonomy while deepening its reliance on
Chinese investments and trade.

[Diiben, 2023] offers an in-depth look at the strategic balance between
Russia and China, focusing on the potential risks of over-dependence on
China in Russia's economic future. It explores questions of economic power
imbalance, trade imbalances, and the political dimensions that might strain
this partnership in the years ahead.

The literature on Russia-China financial and economic relations in the
context of the Ukrainian crisis reflects the complexity and depth of the
evolving partnership between these two nations. While energy cooperation
remains central, there is a growing focus on financial cooperation,
infrastructure development, and the geopolitical shifts that are reshaping
global trade. The increased reliance on each other, driven by external
pressures such as Western sanctions, is a defining feature of this bilateral
relationship. However, challenges related to economic dependence,
geopolitical tensions, and the sustainability of the partnership are prominent
in the academic discourse, with scholars suggesting that while the
partnership may offer immediate benefits, long-term challenges could arise,
particularly as global dynamics continue to shift.

This body of literature provides a comprehensive view of how Russia
and China are navigating a rapidly changing world order, and highlights
both the potential for further economic integration and the risks associated
with an increasingly asymmetrical alliance.
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Research and discussion

The development of financial and economic relationships between
Russia and China in the context of the Ukrainian crisis is a multifaceted and
complex subject. The crisis has had far-reaching implications for Russia's
global standing, especially with the imposition of economic sanctions by
Western countries, which have targeted various sectors such as finance,
energy, and defense, and have forced Russia to pivot toward alternative
markets and sources of support. China, with its growing global economic
influence and its position as a major trading partner of Russia, has emerged
as a critical player in the reorientation of Russia's economic strategy.

The bilateral relationship between Russia and China had been evolving
for decades before the crisis, but the conflict in Ukraine has accelerated this
cooperation. Economic ties, particularly in energy and trade, have
deepened, and both countries have explored new financial mechanisms to
circumvent Western sanctions. These shifts are part of a broader strategy to
strengthen their geopolitical positions against the West.

Key areas of development in Russia-China financial and economic
relations include growing bilateral trade, currency swap agreements,
financial cooperation and geopolitical implications and strategic coope-
ration.

In the years after 2014 and especially after 2022, trade between Russia
and China grew significantly. China has become Russia’s largest trading
partner, with energy exports (particularly oil, natural gas, and coal) playing
a central role. The construction of major infrastructure projects, such as the
Power of Siberia pipeline, has enhanced Russia’s energy export capacity to
China. While Europe turned a far less reliable market for Russia, China has
increasingly absorbed Russia's energy exports. China has been a significant
importer of Russian agricultural products, metals, and military equipment.
In turn, Russia imports manufactured goods, electronics, and high-tech
products from China.

In response to Western sanctions, Russia and China have increasingly
used their national currencies for trade, moving away from the US dollar.
The yuan-ruble trade mechanism has become more common, reducing
dependency on the dollar and circumventing US sanctions on Russia’s
financial system. This shift is seen in several large-scale bilateral trade
agreements and financial projects, such as the Sino-Russian Investment
Fund.

Sanctions and financial decoupling from the West imposition of
sanctions on Russia has driven Russia to look for alternatives to the SWIFT
financial system and Western financial institutions. One of the most
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significant moves was Russia’s increasing integration into the Chinese-led
Cross-Border Interbank Payment System (CIPS), which functions as an
alternative to SWIFT for cross-border payments.

The Russia-China partnership has also seen the development of
alternative financial platforms to bypass Western financial control. This
includes agreements on direct currency exchanges, as well as the use of the
Chinese Yuan for trade settlements, which has reduced Russia’s reliance on
the US dollar. China has become a crucial investor in Russia, particularly in
infrastructure projects, mining, and technology. Notably, the two countries
have cooperated on energy infrastructure, including the construction of
pipelines and energy projects, such as the Power of Siberia pipeline and joint
ventures in the Arctic oil and gas sectors. Russia is a key partner in China’s
Belt and Road Initiative, and this economic and infrastructure initiative is
becoming increasingly important to Russia as it seeks to strengthen its
economic ties with Asia. Russia’s involvement in BRI projects includes
transportation routes, energy infrastructure, and industrial development,
which have intensified post-crisis.

The energy partnership between Russia and China is not only economic
but also geopolitical. Both countries have deepened their cooperation in the
energy sector, with Russia seeking to reduce its dependence on European
markets and China looking to secure stable energy supplies. In addition, the
two countries have engaged in joint military exercises, signaling growing
strategic alignment. Counterbalance to western influence the growing
Russia-China alliance serves as a counterbalance to the United States and
the European Union. Both countries have openly criticized the Western-led
international order, and their economic cooperation represents an effort to
create an alternative global order based on multipolarity and shared
economic interests.

The Ukrainian crisis has acted as a catalyst for the diversification of
Russia’s trade relationships. With European markets increasingly closed off
due to sanctions, Russia has turned to China not only as a major market for
energy but also as a partner for economic resilience. One of the major
developments resulting from the crisis is the shift away from the dollar in
Russia-China trade. This shift was accelerated by Western sanctions, which
targeted Russia's access to dollar-based financial systems. As a result, China
and Russia have moved toward using local currencies (the Yuan and Ruble)
in their trade agreements, effectively reducing the influence of the US dollar
in their economic exchanges. Infrastructure and Investment: China has
used its growing economic leverage to become a central figure in Russian
infrastructure projects, including the development of transport networks
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and energy infrastructure. These projects have helped Russia mitigate the
financial isolation it faced due to the Ukrainian crisis and sanctions.

The sanctions on Russia continue to pose challenges, including
restrictions on financial transactions, technology imports, and access to
global capital markets. This further complicates Russia-China relations, as
both countries navigate international pressure. Although Russia-China
economic relations have grown, there are concerns about the long-term
balance of power in these relations. Russia remains heavily reliant on China
for trade, technology, and investment, which may lead to a dependency
dynamic that limits Russia’s economic autonomy in the future.

The Russia-China economic relationship presents opportunities for
both countries to deepen their collaboration in energy, infrastructure, and
technology. Both countries are also well-positioned to influence the future
of global governance and the global economic system, positioning
themselves as leaders of a new multipolar order. With global attention
turning to sustainability, there are opportunities for Russia and China to
collaborate on green energy projects, such as renewable energy develop-
ment, energy efficiency, and carbon capture technology. These initiatives
could help diversify their economic portfolios and reduce reliance on fossil
fuels [Joksimovic & Stoimenov, 2024].

The Russia-China relationship in the context of the Ukrainian crisis has
evolved into a more strategic and economically significant partnership. The
economic cooperation between the two countries has been shaped by the
geopolitical realities of the crisis, particularly the imposition of Western
sanctions on Russia. The crisis has accelerated Russia's pivot to China, and
the two countries have used this opportunity to strengthen their financial
and economic ties. Moving forward, Russia and China are likely to continue
deepening their economic relations, leveraging their growing trade in
energy, the financial de-dollarization process, and joint infrastructure
projects to build a more resilient and mutually beneficial economic alliance.
However, challenges remain, particularly in terms of balancing the power
dynamic in this bilateral relationship and addressing the potential risks of
over-reliance on one partner.

Developments in 2021 to 2025

The period from 2021 to 2025 has seen a significant deepening of
financial and economic relations between Russia and China, driven by
various factors such as the impact of the Ukrainian crisis, Western sanctions
on Russia, and the broader geopolitical realignment. Below is an overview
of key data and projections for the period 2021—2025.
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Table 1. Bilateral Trade Volume overview of key data and projections for the period
2021—-2025

Year Bilateral Trade Volume Russia and China
2021 $146.9 billion USD

2022 $185 billion USD

2023 $185 billion USD

2024 $200 billion USD

2025 2025 Projection: $250 billion USD

Source: Author.

On Table no 1 we can see bilateral trade volume overview of key data
and projections for the period 2021-2025. In 2021, the turnover reached
approximately $146.9 billion USD, up by 37 % from the previous year
(2020), indicating a strong recovery despite the pandemic's impact. Despite
global uncertainties, trade has since continued to grow, and by 2025, it is
projected to reach $250 billion USD, underpinned by expanded cooperation
in energy, technology, and infrastructure sectors.

Data showed Energy cooperation in the period from 2021 to 2025.
Energy is the cornerstone of the Russia-China economic relationship, and it
is expected to continue growing in the period from 2021 to 2025. Russia
remained China's largest oil supplier. By 2021, Russia provided about 15—
20 % of China’s crude oil imports. This share is expected to remain stable,
with Russia continuing to send significant amounts of oil to China through
the Fastern Siberia-Pacific Ocean (ESPO) pipeline. By 2021, the Power of
Siberia pipeline, which started operation in 2019, was transporting over 5
billion cubic meters of natural gas annually. This figure is expected to rise to
38 billion cubic meters per year by 2025. A second pipeline, planned to be
operational by 2025, is expected to further increase the volume of Russian
gas flowing to China. Russia is also expected to increase its exports of
nuclear fuel and technologies to China. Joint nuclear projects, such as the
Tianwan Nuclear Power Plant, will continue to grow in importance. Both
countries are exploring potential joint ventures in renewable energy sectors
like solar, wind, and hydropower as part of their energy diversification
plans.

The move to de-dollarize trade between Russia and China has
accelerated significantly, with both countries aiming to reduce their reliance
on the US dollar. In 2021, approximately 20 % of trade between Russia and
China was conducted in local currencies and the trend toward local
currency settlements is expected to grow. By 2025, the share of bilateral
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trade conducted in yuan and rubles could increase to 30—35 %, as both
countries seek to bypass the US-dominated financial system. Russia has
been developing its own financial messaging system, SPFS (System for
Transfer of Financial Messages), as an alternative to the SWIFT system.
The use of SPFS in Russia-China transactions is expected to increase
significantly. China’s CIPS (Cross-Border Interbank Payment System),
which facilitates yuan-based transactions, is also gaining traction in Russia,
providing an alternative to Western payment systems. Both nations are
expected to continue investing in their financial systems, facilitating
cross-border investments and trade, and expanding their economic ties
through enhanced financial infrastructure [Zivkov, Joksimovi¢ & Balaban,
2021].

Investment flows and infrastructure development Investment is a key
pillar of Russia-China relations, with China increasingly playing a leading
role in financing large-scale infrastructure and industrial projects in Russia.
In 2021, Chinese direct investment in Russia was estimated at $15 billion
USD. By 2025, Chinese investment in Russia could grow to $25—30 billion
USD, driven by projects in energy, high-tech, and transportation
infrastructure. Key sectors receiving investment include the development of
energy infrastructure (gas pipelines, nuclear reactors), transport (railways,
ports), and technology (Al, telecommunications, electric vehicles). Russian
investment in China remains more modest compared to Chinese investment
in Russia but is expected to grow over the next few years, particularly in
technology, energy, and high-value manufacturing sectors. Russia’s
involvement in China’s Belt and Road Initiative (BRI) will deepen,
particularly with the expansion of transport and logistics infrastructure
across Central Asia, the Russian Far East, and into Europe. The
development of new corridors, such as the China-Mongolia-Russia
Corridor, is expected to further integrate Russian and Chinese markets.

Russia has increasingly relied on China for trade and investment to
mitigate the economic impact of Western sanctions. In response to the
growing geopolitical tensions with the West, Russia and China are expected
to strengthen their strategic partnership, not only in economic terms but
also in political and military cooperation. The two countries are expected to
coordinate more closely on regional security issues, particularly in Central
Asia, the Arctic, and the broader Asia-Pacific region.

As mentioned earlier, trade is expected to reach $200 billion USD by
2024, and possibly $250 billion USD by 2025. The energy trade between the
two countries will continue to grow, with a significant increase in natural
gas exports to China and continued oil trade through the ESPO pipeline.
The use of local currencies and alternative financial systems (such as SPFS
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and CIPS) will continue to rise, reducing Russia and China’s reliance on
US-dominated financial systems. Both countries will increase their
investments in each other's economies, with Chinese companies likely to
increase their stakes in Russian infrastructure, energy, and technology
sectors.

From 2021 to 2025, Russia-China financial and economic relations are
expected to continue expanding rapidly, with a focus on energy, trade,
financial cooperation, and strategic investment. The ongoing geopolitical
shifts, particularly the Ukrainian crisis, have provided a strong impetus for
the two countries to deepen their economic ties, reduce reliance on Western
markets, and develop alternative financial systems. These trends suggest a
future of increasingly integrated bilateral relations, with implications for
global trade and finance as Russia and China solidify their economic and
geopolitical partnership.

The Ukrainian crisis has functioned as a powerful catalyst for deepening
the financial and economic partnership between Russia and China.
Confronted with sweeping Western sanctions and financial isolation, Russia
has turned eastward, not only as a strategic imperative but as an economic
necessity. This section examines the transformation in three core
dimensions: financial cooperation, trade reorientation, and geopolitical
asymmetry [Zivkov, Balaban & Joksimovié, 2022].

Financial realignment and de-dollarization one of the most significant
developments in the bilateral relationship has been the accelerated move
toward financial sovereignty and de-dollarization. Russia and China had
already taken modest steps toward conducting trade in national currencies.
Post-2022, this shift has become a strategic priority. The share of
transactions settled in Yuan and Rubles surged, and Chinese financial
platforms like CIPS began to replace SWIFT in Russia-China settlements.
This adaptation has not only enabled Russia to continue international
transactions but also supported China’s long-term goal of internationalizing
the Yuan. China, while cautious not to violate Western sanctions, has
nonetheless provided financial breathing room to Moscow by keeping its
banks engaged in non-sanctioned sectors and promoting Yuan liquidity in
Russian markets. However, the relationship remains transactional rather
than institutional, lacking the formal mechanisms typical of Western
financial alliances.

Trade growth and energy dependence in terms of trade, the post-crisis
period has witnessed a dramatic increase in bilateral trade volume. By the
end of 2023, China had become Russia’s largest trading partner, with trade
exceeding $200 billion annually [Gopinath, Gourinchas, Presbitero &
Topalova, 2023]. Much of this growth is driven by Russia's exports of energy



288 BHewHeakoHoMuyeckas nonutuka KHP

and raw materials at discounted prices, which China has strategically
capitalized on.

This shift has led to a restructuring of supply chains, with Chinese firms
replacing Western manufacturers and investors exiting the Russian market.
Simultaneously, Chinese technology and infrastructure companies have
expanded their footprint in Russia, further entrenching Chinese economic
influence. However, this dependence is asymmetric — Russia has far fewer
alternatives than China, giving Beijing increased leverage in negotiations
and long-term agreements [Denisov & Lukin, 2021].

Strategic cooperation, not alliance geopolitically, the Russia-China
relationship has deepened, but not matured into a formal alliance. Analysts
agree that China remains strategically ambiguous in its support for Russia.
While Beijing echoes Moscow’s criticism of NATO expansion and supports
a multipolar world order, it stops short of offering military or overt material
support that could trigger secondary sanctions [Efremenko, 2024].

This delicate balance allows China to benefit from Russia’s isolation
without fully committing to its military objectives. It also reflects China’s
desire to maintain its global trade relations and avoid direct confrontation
with the West. Therefore, the Russia-China partnership, while strengthened
economically, remains pragmatic and interest-based, guided more by shared
opposition to the U.S.-led global order than by mutual ideological
alignment.

Overall, the Ukrainian crisis has undeniably accelerated the pace and
scale of Russia-China financial and economic cooperation. However, this
development is best understood not as a convergence of equals but as the
repositioning of a sanctioned power within China’s economic orbit.
Financial innovation, alternative trade networks, and shifting currency
dependencies are transforming Eurasian economic geography — yet this
transformation is heavily tilted in China's favor.

Future Outlook

The future development of Russia-China financial and economic
relations in the context of the Ukrainian crisis is likely to be shaped by
several key factors, including geopolitical dynamics, evolving economic
strategies, and the global response to the ongoing conflict. As Russia
continues to navigate the international sanctions imposed by the West and
China’s growing economic influence, the trajectory of their relationship will
play a crucial role in the future of global trade, finance, and security. Here
are some key expectations for the future:
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Energy will remain the cornerstone of Russia-China economic
relations. Russia’s increasing isolation from European energy markets will
likely result in further deepening of energy exports to China. China’s need
for energy security, particularly natural gas and oil, will continue to make
Russia an important partner. The expansion of projects like the Power of
Siberia pipeline and other energy infrastructure initiatives will likely be
prioritized. Meanwhile, as both countries face pressure from Western
nations, Russia may also diversify the types of energy it supplies to China,
including expanding cooperation in nuclear energy, renewable resources,
and technological innovations in energy efficiency. The joint development
of energy resources in the Arctic and other regions may also become a
focus.

The trend of reducing reliance on the US dollar in bilateral trade is
expected to continue, with both countries utilizing local currencies like the
ruble and Yuan for trade settlements. This move is not just a response to
Western sanctions but part of a broader strategy to establish a more
independent financial ecosystem between Russia and China. With both
nations increasingly sidelining Western financial networks like SWIFT, the
expansion of alternative financial infrastructures such as China’s CIPS
(Cross-Border Interbank Payment System) and Russia’s SPFES (System for
Transfer of Financial Messages) is expected to grow. These systems will play
a crucial role in maintaining secure financial transactions between the two
countries and may gain traction in other non-Western countries [Gruji¢
Vuckovski, Parausi¢, Jovanovi¢ Todorovié¢, Joksimovi¢ & Marina, 2022].

Russia’s alignment with China’s Belt and Road Initiative (BRI) will
likely expand, particularly in areas of infrastructure development. The
development of new trade corridors, transportation infrastructure (such as
railways, highways, and ports), and energy projects will be a central part of
the growing partnership. Russia could increasingly serve as a gateway for
Chinese goods into Europe, strengthening its role as a transit hub. China is a
global leader in advanced technologies, including 5G, artificial intelligence,
and green energy. Russia, with its growing need for modernization and
technological advancement, may look to deepen cooperation with China in
these sectors. Collaborative efforts could include joint ventures, technology
transfers, and R&D partnerships, particularly in energy technologies,
artificial intelligence, and cybersecurity.

China’s investment in Russia will likely increase, especially in sectors
such as energy, manufacturing, technology, and agriculture. With the
decline in Western investments due to sanctions, China may take a more
prominent role in financing key Russian projects, helping to drive
economic growth, particularly in Russia’s eastern regions. Investments in
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infrastructure, technology, and joint ventures are likely to grow, particularly
in high-tech and green industries. New trade agreements and initiatives:
The establishment of new trade agreements and initiatives between Russia
and China is expected, covering a broader range of sectors, from agriculture
to high-tech industries. These initiatives will help further solidify economic
ties and diversify Russia's trade away from traditional Western markets.

As tensions with the West continue, Russia and China will likely
enhance their political and strategic cooperation, positioning themselves as
key players in a multipolar world order. This economic partnership will
extend beyond trade, encompassing geopolitical issues such as regional
security, military cooperation, and counterbalancing Western global
influence. The Russia-China alliance will likely increase its influence in
global institutions, particularly in organizations like the United Nations,
BRICS, the Shanghai Cooperation Organization (SCO), and the Asian
Infrastructure Investment Bank (AIIB). This growing economic and
political clout could challenge existing global governance structures
dominated by the US and EU, fostering the emergence of a new global
order centered on multipolarity.

One of the major risks in the Russia-China economic relationship is the
potential for economic imbalance. Russia may become increasingly
dependent on China for trade and investment, potentially weakening its
economic autonomy. Any geopolitical or economic shifts within China
could also have significant consequences for Russia, especially given the
strategic dependence on Chinese markets and technology. There are also
underlying challenges, particularly concerning geopolitical ambitions. Both
countries have different strategic goals, and tensions could arise over issues
such as the control of regional trade routes, technological dominance, or
the influence over Central Asia. These tensions may occasionally surface,
particularly if either country perceives the other's actions as encroaching on
their core interests.

The increased cooperation between Russia and China may lead to a
shift in global trade patterns, particularly in Eurasia. As both countries forge
stronger economic links, they could serve as a model for other countries
seeking to circumvent Western sanctions and align with a rising multipolar
world order. This shift could lead to the emergence of new economic blocs
outside the Western-dominated system, further diversifying global trade
networks. This would also have a significant impact on global supply chains,
particularly in the areas of energy, technology, and manufacturing.
Countries that rely on Russian energy and Chinese products may find
themselves increasingly dependent on this alliance, which could alter the
global supply chain dynamics and economic partnerships.
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Conclusion

The Ukrainian crisis has profoundly reshaped the financial and
economic landscape of Eurasia, with Russia and China emerging as
increasingly interdependent — yet strategically unequal — partners. As
Russia has faced mounting isolation from Western markets, it has turned to
China not only as a trade partner but as a financial lifeline. In response,
China has seized the opportunity to solidify its influence over a resource-rich
neighbor while advancing its own goals of financial sovereignty and global
currency diversification.

This deepening relationship, however, is marked more by pragmatism
than partnership. While economic ties have expanded — particularly in
energy, finance, and infrastructure — the underlying asymmetry has grown
more pronounced. China has maintained a careful diplomatic posture,
avoiding full alignment with Moscow while still enabling and benefiting
from Russia’s reorientation.

Ultimately, the evolution of Russia-China economic relations in the
present context underscores a broader shift in the global order. Both nations
are building alternative mechanisms to reduce their vulnerability to Western
dominance — yet this process also reveals internal imbalances, diverging
priorities, and the limits of their cooperation. For Russia, dependency on
China risks long-term economic subordination; for China, support for
Russia must be weighed against its global ambitions and economic ties with
the West.

Thus, the current trajectory of the Russia-China economic relationship
is not a new Cold special military operation bloc, but rather a strategic
convergence of convenience, shaped by crisis, opportunity, and shared —
but not identical — interests.

The future of Russia-China financial and economic relations in the
context of the Ukrainian crisis is marked by both opportunities and
challenges. While their growing partnership offers significant potential for
mutual economic growth, especially in energy, finance, and technology, it
also carries risks associated with economic dependence and imbalances. As
the global geopolitical landscape continues to evolve, the Russia-China
alliance will play a critical role in shaping global trade, finance, and
international relations in the coming decades. The future of this relationship
will depend on how both nations manage their mutual interests and navigate
the complex global challenges ahead, with both cooperation and
competition likely to define their evolving partnership.

The development of financial and economic relationships between
Russia and China in the context of the Ukrainian crisis marks a significant
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shift in global economic and geopolitical dynamics. The ongoing conflict
has acted as a catalyst, pushing Russia to deepen its ties with China, as it
faces increasing isolation from Western nations due to sanctions and
diplomatic pressures. The growing partnership between the two nations is
not only a response to geopolitical challenges but also an indication of a
broader realignment in global power, with both countries seeking to reduce
their reliance on Western-dominated financial systems and institutions.

Bilateral trade, particularly in energy resources, has flourished, with
China becoming Russia’s largest trading partner. Key projects such as the
Power of Siberia gas pipeline and various joint infrastructure investments
have solidified the energy dimension of the relationship. Moreover,
financial cooperation between the two countries has intensified, with
initiatives like the use of the yuan and ruble in bilateral trade, as well as the
development of alternative payment systems to bypass Western financial
networks, such as SWIFT.

However, while this partnership provides Russia with much-needed
economic support, it also presents significant risks. Russia’s increasing
reliance on China, particularly in areas such as energy exports and
technological imports, could lead to an imbalance in the relationship,
potentially making Russia more vulnerable to Chinese economic pressures.
The long-term sustainability of this alliance depends on both countries
balancing their economic interests, navigating the challenges of dependency,
and addressing issues related to governance and strategic cooperation.

Ultimately, the Russia-China economic partnership, catalyzed by the
Ukrainian crisis, underscores the shifting contours of global economic
power. As both nations continue to develop and expand their economic ties,
the implications for global trade, finance, and international relations will be
profound. While this alliance offers opportunities for mutual economic
growth and a counterbalance to Western influence, it also requires careful
management to avoid over-dependence and to ensure a balanced and
sustainable partnership in the future. The evolution of this relationship will
continue to play a crucial role in the broader geopolitical landscape as both
countries pursue their respective strategies in a rapidly changing global order.
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